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Development of financial market in Ukraine

Development and formation of the financial market in Ukraine actually began with a
moment of gaining state independence. However, till now this sector is characterized by a
relatively slow way of development and a significant number of negative factors affecting the
even development and formation of all its components.

However, separate segments of the financial market are characterized by positive
improvement despite rather contradictory conditions.

So far, there is no common view concerning interpretation of the essence of the financial
market among scientists. We believe that, taking into account its relative division into money
market and capital market, the essence of the financial market is that it is a system of economic
relations connected with distribution and redistribution of the value of financial resources and
capital in order to form prices for specific goods on the basis of supply and demand.

Money and credit markets have had 6 stages of development during the period of
Ukraine’s independence: formation (1991-1993), bank collapse and curbing inflation (1994-
1995), development (1996-2001), improvement (2002 - first half-year of 2008), financial crisis
(second half-year of 2008 - 2010), modernization (since 2011 to the present day). The situation
is as follows (in absolute indices): if 133 banks were recorded in the NBU registry and 3 banks
were liquidated at the end of 1992, in May 2016, 109 banks operate in the banking market and
42 banks of them are with foreign capital.

Also, data on insurance market of Ukraine are quite conspicuous: if the number of
insurance companies was only 7 in 1992, there were 382 by the end of 2014.

Insurance market is defined by steadily increasing indices: volume of registered issues of
securities was 1.58 trillion UAH in 2015 compared with 577.4 billion UAH in 2008.

Development of money market in Ukraine goes by quite unstable way. The national
currency curb in 2010-2013 and its free floating in further periods provoked hryvnia
devaluation which continues to the present date. This process can be stopped by the rational
organization of gold and currency market. Just stabilization of gold-and-currency reserve of the
country will promote strengthening of the national currency in the future.

In general, it is possible to stabilize and improve functioning efficiency of domestic
financial market only by the development of implementing measures aimed at increasing the
emissive activity of insurance market, stabilization of the hryvnia rate and renewal of gold-and-
currency reserve.

Keywords: financial market, insurance market, currency market, money market, national
currency, gold market.
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YV cmammi euceimneno npobaemu 001Ky eumpam, [Ki GUHUKAOMb NpU
BUPOOHUYUX npoyecax y CcadiGBHUYmMGi [ nog’sazami 3i  cneyu@iuHuMu
MEXHONIOCIYHUMU YUHHUKAMU MA OP2aHi3ayitiHO-8UPOOHUYUMU OCOOIUBOCMAMU
n100052i0H020 8upodbHuymea. OOIPYHMOBAHO HEOOXIOHICMb OKPEeMO20 00JIKY y
cK1adi eumpam Ha OI0N02IUHI NepemeOopeHHs. cpYnU GUMPAM HA NIOMPUMAHHSL
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0i010214HOI NPOOYKMUBHOCII HACAONCEHb. 3aNPONOHOBAHO 00IKOBY8AMU MAK]
sumpamu y CK1a0i eumpam mMaubymuix nepiodié ma Yacmko80 BKIOYAmu ix 00
cobisapmocmi npooyKyii cadiBHUYmMea y HACMynHux eUpOOHUYUX YUKIAX.

Knrwouoei crosa: sumpamu, cadisnuymeo, 0OioN02IUHI aKMuUusu, sumpamu Ha
niompumanus  0i0N02IYHOI  NPOOYKMUBHOCMI,  SUMPAMU  HA  NOJINULEHHS
OioNI0CIUHUX aKMUBIE8, GUmMpamu Maubdymuix nepioodis, OyxeanmepcvKuil 00K
BUPOOHUYUX NPOYECIB.

In connection with the introduction to the Ukraine’s accounting practice the
accounting standard 30 "Biological Assets" (hereinafter — AS 30 "Biological
Assets™) and corresponding methodological recommendations [1, 2] there
appeared such accounting categories as "fair value", "biological assets",
"biological conversion’s expanses", "active market", "the initial recognition".

With their introduction, there was a lot of discussion in the scientific
community, regarding the current accounting provisions of the biological assets
that are actively exploring by S. Golov, V. Zhuk, T. Kucherenko, P. Suk and
others.

Modern problems of the Fruit and Berry production’s accounting among
domestic scholars are researched by V. Zhuk [3], V. Komirenko [4] and A.
Kharitonova [5].

At the same time, there are a number of urgent issues requiring solutions.
Such as: proper accounting costs of biological transformation, a review of their
composition; the display of the information about the long-term changes in the
value of biological assets (Revaluation); the application of fair evaluation as
relatively plantations themselves, and capitalized on these products; selection of
the most appropriate method of accounting and costing. All this of course should
contribute to the formation of accounting information on the manufacturing
processes.

Despite the fact that in Ukraine’s AS 30 "Biological assets" was initiated at
the end of 2005 year and put into effect from 2007 year, there are still outstanding
issues in some parts of the industry accounting. Among the remaining biological
assets, productive perennial plants are distinguished by the fact that in conjunction
with a non-replaceable resource - land, plantations form a special type of
agricultural land, which requires accuracy and proper assessment of the
accounting category. At the same time we deal with assets which are capable to
produce agricultural products (fruits, berries, nuts), additional biological assets
(seedlings, cuttings) and bring other economic benefits.

To reflect the cost of production (on biological conversion) companies
choose a simple single-stage method of accounting for expenses, due to the
production of one product (or set of homogeneous products, which differ among
themselves on the grounds of varietal) and there is no production in progress. This
method of accounting management is characterized by the fact that all costs
incurred are direct objects relatively to the calculation.

The research of the commercial agricultural enterprises’ cost accounting
features such in Cherkassy region has pointed out that in all of them, without
exception, there used for gardening is the only one self-titled analytical account in
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the composition of plant costs. This is due to the low level of specialization
respectively to the fruit and berry production. In addition, companies are free to
choose calculation costs articles.

Typical list includes:

- Labor costs and deductions for social events;

- Cost of the used fertilizers, plants protection products;

- Expenses for fixed assets’ maintenance (pruning, crown formation, fuel);

- Distribution of work costs and the consumption of auxiliary production
services (water supply, machines and tractors, commercial vehicles, repair of
production);

- Depreciation (garden machinery and garden, if it is accounted at cost) -
article exists only to commercial enterprises;

- The organization and the management costs of production (part of the
distribution of overhead expenses) and other expenses.

In some enterprises there are articles intended to take account of the garden
security costs, soil structure and the value of its cultural sod, lease payments for
land and property shares, if they are directly related to gardening. When using the
fruit storage, all accumulated costs, anyway, are expensed at production that is
motivated by their only purpose with respectively to the ready product.

However, we can not fully agree with this way and believe that even for non-
specialized farms it is advisable to establish clearly the point of production
distribution and other expenses for the quality maintenance that should be
assigned to separate analytical accounts, followed by write-off the cost of sales,
not the production costs. This also connected with that the use in the process of
production and sales of specialized storage facilities helps to improve the
competitiveness of the product itself and production competitiveness, what is
determined by production technology and the selection of varieties.

For the purposes of the financial statements there is a need in the formation
of the information by cost components, but large-sized agricultural enterprises do
not use a separate class of Accounts 8 "Elements of costs" by testifying their
choice in the accounting policies order, and immediately assign all the expenses
to the account "Production" and 9th class of accounts’ plan. Therefore,
expenditures regrouping are usually carried out in a non-system order. For the
horticultural enterprises farmers, registered as small businesses, accounting is
simplified, and therefore all the production costs directly recorded on the elements
of costs (material costs, labor costs, deductions for social activities, amortization
and other operating expenses), followed by their write-off to a reduction of
financial results.

Under the current legislation [1] capitalized horticultural products, or
additional biological assets must be measured at fair (market prices), and in the
future this assessment will be considered as initial and is not subject to
revaluation when changing market conditions. Formed this way, the difference
between the actual production costs and the fair value is the result of initial
recognition of products, which, in fact, allows you to set the level of production
efficiency. Thus, the accounts closure procedure for calculation replaced with the
write-off and distribution of the calculation to establish the difference results from
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the initial recognition, but in terms of determining the actual cost of the priority
was to assess at fair prices.

On the one hand, the accounting production reforming is connected with the
IAS 41 "Agriculture” requirements, but we believe that in any case it is
impossible to abandon the calculation of the actual cost. This figure is very
important in management accounting to compare to its planned level, for
deviations’ analysis, their causes and predictive calculations drawing, and the
most importantly - for the determination of pricing and competitiveness [7].
Besides the use for their own needs or fruits and berries (for processing) and
planting material (for new plants) not at cost, but at market prices, leads to an
overestimation of the processing industries’ cost and the historical cost of capital
investments, respectively. As a result - calculated level of profitability requires
adjustment.

Thus, if the company will grow, but will not sell its products to the end of
the year, the financial results of economic activity may be charged by the
difference between the market and the actual product’ assessment (the result of
initial recognition - gains or losses). In addition, the revaluation can be applied in
relation to the actual biological assets, if they are evaluated for fair assessment.
The financial result in horticulture consists of the result from the production and
sales from its initial recognition and revaluation of biological assets themselves.
Applying fair assessment in horticulture should be noted that the market estimate
(excluding windfalls) can apply for the fruit and berry products, but the perennial
plants to assess in such a way is very hard, because the plants themselves active
sales market does not yet exist.

Under the new rules in the production accounting there is missing article
"depreciation deductions”, if fruit and berry plantings are estimated at fair value.
This is due to the fact that the aging of long-term biological asset changes its
market value to decrease, and the resulting difference, like markdown, to be
written off in expenses from changing the value of the respective assets, as a
group of other operating expenses of the agricultural enterprise. It is worth noting
that in this approach the actual cost of production and cost of production is down,
and non-production costs are too high.

It should be noted that at the end of the industrial garden fruiting period in
parallel with the reduction of its effect, it affects the decrease in economic
efficiency, it is necessary to deduct more expenses for revaluation. Thus, through
the accounting problems distorted the actual economic results of the sector
functioning. So horticultural farms are to practice using the primary pricing
method in the evaluation of the cost of plantings.

In addition, there is unresolved question in the accounting of the planting costs
elimination in connection with the expiration of their term industrial use. In the
domestic Chart of accounts they are using a special sub-account "Write-off of fixed
assets" in other expenses. Experience shows that the cost of uprooting trees, soil
treatment is substantial and counts for a one third part of the cost of the making the
garden of the same area. According to the Chart of Accounts’ instructions, such
costs are expensed and are subject to write-off on financial results. Since all this
can automatically be reflected in a decrease in the net profit or loss in general, most
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of the older plants can still be unconquered (have low productivity, unsuitable for
industrial use). To do this, in our opinion, while transferring them into the category
of mature plants is expedient to provide for automatic creation of a reserve for the
future to meet the related costs. Monthly to the actual costs, the part of the funds
should be transferred for the elimination of the asset, and the amount of work
calculated on a discount method of the present estimated cost of such work taking
into account the planned service life of the asset.

In addition, a valid accounting practice does not provide the situation, where
due to the fruiting plantations’ periodicity phenomenon the company loses the
ability to produce a crop during the reporting period. In this case, all the expenses
can not be attributed to the group costs that have occurred as a result of
extraordinary events. Since all the agronomic activities undertaken in the
reporting year - watering, applied complex protection from pests and diseases,
soil fertilizer, and most importantly - the elimination of the effects of activating
growth (optional trim) is, in fact, the costs that are being implemented in order to
maintain biological productivity in the coming year. By their economic content
they are related to work in progress, which is atypical for the industry. Therefore,
the production costs for such situations are advisable to refer to the costs of the
future period (year). Thus, the account to record costs in horticulture during the
reporting year on the relevant assets to be closed, or must be the accumulated on
other cost-accounting accounts. To solve this problem, we propose the use of a
special account designed to count future period expenses [8].

Thus, the cost of plants care in a bad year will be expensed in future periods,
and when it's a good year, the accumulated amount of money to be written off in
return - on account of production.

Thus, for the improvement of production processes accounting in gardening
one not only need to carefully consider all accounting problems, but also to take
into consideration the dependence of the information support level of production
processes in the horticulture industry on the conditions of each individual
enterprise.

Since fruit and berry producers are endowed with the right to choose how to
build their own cost accounting system, calculation methods, methods of
production and valuation of assets, then the actual accounting costs of biological
transformation in horticulture, it is appropriable to provide separate positions for
future expenditures’ reserve funds. This 1s due to the loss of fair value and the
formation of collateral for the financing of liquidating works in the future.

To improve accounting production processes in horticulture one should:

— Extend the list of accounts used to record production costs (accounting for
deferred expenses);

— Provide new calculation production costs articles for the formation of
reserves to finance expensive projects;

— Calculate the rate of interest for the provision for future financing of works
related to the liquidation of plantations;

— Fixation of industry’s accounting features in the Order of the Company’s
accounting policies.
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Annomauusn
booko B.B., Anuwenxo I'.1O.
Ilymu cosepuiencmeosanun yuema npou3600CmeeHHbIX RPOUECCO8 8 CAVOBOOCH e

B cmamve oceewenvt npobnemsl yuema npouzso0CmMeEeHHbIX NPOUECCO8, BOZHUKAIOUUX 8
cadosoocmee U CEA3AHHBIX CO  CHeYUuUUecKUMU MexHON02UYeCKUMY  akxmopamu U
OP2aHU3AYUOHHO-NPOU3E00CNEEHHBIMU OCOOEHHOCMAMU NI000S200H020 NPOUIBOOCMEA.

HUccneoosanue ocobennocmeil npou3zgo0CmMEeHHO20 yduema CelbCKOXO3AUCTEEHHbIX
npeonpusmull KomMmepueckoeo muna Yepracckou obnacmu ykasaui Ha mo, 4mo npaKmuyecKu
6ce OHU 0I5l CA00B0OCMBA UCNONILIVIOM MOJLKO 0OUH OOHOUMEHHbI AHATUMUYECKUU cuem 8
cocmase pacxo008 pacmeHuesoocmaa.

Ilockonvky npouzsooumenu ni000i200HOU NPOOYKYUU HAOENeHbl NPABOM 6blO0pa npu
NOCMPOeHUuY COOCMBEHHOU CUCmeMbl HPOU3BOOCMEEHHO20 Yiemd, Memoo08 KalbKyIayul,
Cnocobo8 oyeHKu aKmueog U NPOOYKYuu, mo Npu GAaKmuyeckom yueme pacxoo008 Ha
buonocuueckue npeoopPaz08anus 8 cado800Cmee YerecooOpasHo npedycmMompems OmoelbHble
nosuyuu OJisl pe3epsuposanusi cpeocmes Onsi 6y0ywux pacxo0os. Dmo Cea3aH0 ¢ nomepel
Ccnpageonueou  cmoumocmu U - Qopmuposanus — odecneyeHuti Nno0  QUHAHCUPOBAHUe
JIUKBUOAYUOHHBIX pabom 6 OyOyuem.

Taxowce obochosana He0OXO0OUMOCMb OMOENbHO20 YYyemad 6 COCmage pacxo008 Ha
buonocuyeckue npeoopaz’08anus Spynnvl  pacxo008 HA NoodepicaHue  OuoI0UecKol
npooykmusHocmu  Hacadcoenuii. Ilpeonooiceno yuumvieamv maxue pacxoovl 6 cocmage
pacxo008 6yoywux nepuooo8 U YACMUYHO BKIIUAMb UX 8 CceOecmoumocms HpoOYKYUU
€a00800cmaa 8 cnedyruux npouU3800CMEeHHbIX YUKIAX.

B yenax cocmasnenus UHAHCOBOL OMYEMHOCMU BO3HUKAEM NOMPeOHOCMb 8
Qopmuposanuu  uHgopmayuu no 2nemeHmam  3ampam, Ho Ooabuiue No - pazmepy
CeNbCKOXO3AUCMBEHHble NPeONnpUsmus He NPUMEHSIOM OMOENbHbIl KIAcC NAaHA cyemos 8
«Pacxoovl no snemenmam», a cpasy omuocam 6ce pacxoowvl Ha cuem «llpouzeoocmeoy, u
cuema 9-co knacca «Pacxoovl desmenvnocmuy. Ilosmomy nepecpynnuposka pacxo0og no
JleMenmam, Kak Npaeunio, OCYWEeCmeEIAemcs 6 HeCUCmeMHOM nopsaoke. [na gepmepckux
€a006004eCcKUX npeonpusimull, 3apecucmpuposanHbix 8 Kavecmese cyObeKmos manozo busneca,
yuem ABNAEMCA  YNPOWEHHbIM, d HOMOMY 6Ce NPOU3BOOCMEEHHbIE pACX00bl  CPA3Y
VUUMBIBAIOMCS HA CYEMAaX pacxo008 No 21eMeHmam (MamepuaibHvle 3ampamsl, 3ampamsl Ha
oniamy mpyoa, OMYUCNIEHUs. HA COYUANbHbIe MEPONPUAMUL, AMOPMU3AYUS U Hpoyue

181


http://zakon.nau.ua/

onepayuoHubie pacxoobvl) ¢ NOCIeOVIOWUM CRUCAHUEM UX CPA3Y HA YMeHbUeHUe QUHAHCOBbIX
pe3yibmamos.

Hoxkazano, umo oOadice 01 HeCNeYUANUSUPOBAHHLIX XO3AUCME UYenecO0OPA3HO YemKo
VCMAaHOB8UMb MOYKY pAcnpedeserusi NPOU3800CMBEHHbIX U OPYeUX 3ampam Ha No00epilcaHue
Kavecmea, Komopbvle cledyem OMHOCUMb HA OMOeIbHble AHAIUMUYecKue cuema ¢
NOCIedYIOWUM CRUCAHUEM HA CeOecmoumMocms pedaru308aHHOU NPOOYKYUU, HO He pPacxoobl
npou300Ccmada.

s  cosepuiencmeosanus  yyema NpPOU3B0OCMBEHHLIX NPOYECco8 6 CA00800CHEe
HeobX00uUMo:

—  pacuwupums nepeueHb CYemos, UCHONb3YeMblX OJid yuema Npou3Bo0CmMEeHHbIX
pPacxo0os (015 yuema pacxo0os8 Oy0yuux nepuooos);

—  npedycmompemb HO8ble KANbKYJIAYUOHHbIE CMAMbU NPOU3BOOCHIBEHHBIX PACX0008
071 hopmMuposarnus pe3epeos Ha PUHAHCUPOBAHUE OOPOLOCMOAUUX NPOEKMO8,

—  paccuumamev  CMAGKy npoyenma Ois  CO30aHUs  pe3epeog noo  Oyoyujee
Gunancupoganue pabom, céA3aAHHLIX C TUKBUOAYUE HACANCOCHU,

- Quxcayus ocobennocmeti ompacneeoeo yuema 6 Illpukaze npeonpusmus 00
VUEemHOU NOIUMUKe.

Knrouegvie cnoea: pacxoovl, cadosoocmeo, Ouonio2uyeckue axKmugvl, pacxoovl Ha
noooepaicanue OUONO2UYECKOU NPOOYKMUBHOCIU, PACX00bl HA VIVHUEHUEe OUONOSUYECKUX
aKmueos, pacxoovl 6y0yuwux nepuooos, 6yxeaimepckutl yuem npousso0CmEeHHbIX NPOYECcos.

Annotation
Bobko V.V., Anischenko G.Y.
Ways of improving production process accounting in horticulture

The article highlights the problem of production process accounting resulting in
horticulture and related to specific technological factors, also organizational and production
features of fruit and berry production.

Studies of the production accounting features in rural-type commercial enterprises of
Cherkassy region pointed out that almost all of them use only one self-named subsidiary
account for horticulture as a part of crop production costs.

As fruit and berry producers are endowed with the right to choose how to develop their
own production accounting system, calculation methods, ways of production and valuation of
assets, in case of the actual accounting costs of biological transformation in horticulture it is
appropriable to provide separate positions for future expenditures’ reserve funds. This is due to
the loss of fair value and the formation of provisions for financing liquidating works in future.

Also, the necessity of a separate account as an expense in the biological converting of
groups of expenses on the maintenance of the biological productivity of plants is substantiated.
It is proposed to take into account such costs as deferred costs and partially include them in the
production cost price of horticulture in the following production cycles.

For the financial reporting, there is a need in the formation of information cost elements.
However, large-sized agricultural enterprises do not use a separate class of the Chart of
Accounts 8 “Expenses on elements” and just include all the costs to the account “Production”
and 9-class account “Activity costs”. Therefore, the regrouping of expenses on elements is
usually carried out in a non-systematic way. For horticultural farming enterprises, registered as
small businesses, accounting is simplified. Therefore, all production costs are taken into
account immediately in accounts for the cost elements (material expenses, labor costs,
deductions for social activities, depreciation and other operating expenses) followed by their
writing off for the decrease in financial results.

It is proved that even for non-specialized farms it is advisable to establish the point of
distribution of production and other expenses for the quality maintenance that should be
assigned to separate subsidiary accounts followed by write-off to cost of sales, not production
costs.
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To improve production process accounting in horticulture it is necessary to:

- extend the list of accounts used for production process accounting (accounting for
deferred expenses);

- provide new costing items of production costs for the formation of reserves to finance
expensive projects;

- calculate the rate of interest for the provision for future financing of works related to the
liquidation of plantings;

-record peculiarities of industrial accounting in the Order on accounting policies.

Keywords: costs, horticulture, biological assets, costs on maintaining the biological
productivity, costs on improving the biological assets, deferred expenses, production process
accounting.
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OPIHAHCOBO-KPEAUTHE 3ABE3IIEYHEHHSA
CIVIbCBKOI'OCITOJAPCBKHUX TOBAPOBUPOBHHUKIB B YMOBAX
€BPOIHTETPALIIMHUX MMPOLIECIB

C.A. Biacok, KaHAUIAT eKOHOMIYHUX HAYK
YMaHCbKMH HALIOHAJILHUM YHIBEPCUTET CAJAiBHULTBA

Poszenanymo npoobaemu Qinancoso-KpeoumHoco 3abe3neuenHs
CIIbCLKO2OCNOOAPCHKUX — MOBAPOBUPOOHUKIB,  NPOAHANI308AHO  CMAH  iX
Kpeoumno2o  3abe3nedeHus, OOIPYHMOBAHO HUHHUKU, WO 2albMYIOMb OAHULL
npoyec. 3anponoHO8aHO meopemuyti ma nPakKmuyHi nioxoou wWooo 3a1y4eHHs K
BHYMPIWHIX, MAK I 308HIUHIX 0xcepell PIHaHCYBAHHSL.

Knwuoei cnosa:  ¢hinancoso-kpeoumne  3abe3neueHHs,  OAHKIBCbKE
KpeOumy8anHsl, — aspapHi  pO3NUCKU, 0epIcasHe  (DIHAHCYBAHHS,  308HIUIHI
3ano3udenHsl

IlocranoBka npoodJieMu. Po3Burok PUHKOBOT €KOHOMIKH,
(GYHKIIOHYBaHHS PI3HOMAHITHUX (OpM BIACHOCTI, HEOOXINHICTh AaKTUBI3aIlli
(b1HaHCOBUX BIJIHOCUH, AE€MOKpaTH3allisa 0aHKIBCHKOI CIIpaBU MOTpeOy€e CTBOPEHHS
HOBUX, AJCKBATHHX JI0 PUHKOBUX YMOB, MTIAXOJIB A0 (i1HAHCOBO-KPEIUTHOTO
3a0€3MeUYeHHs] arpapHOTO CEKTOPY, OCKIIbKM BOHU B OCHOBHOMY 3BOJSITBHCS [0
BpaxyBaHHS (PIHAHCOBOTO CTaHy Ta KPEAUTHOI 1CTOPIi MO3WYAIbHHKA, a HE
BPaxoBYIOTh 1111 (DIHAHCYBaHHS KOHKPETHUX IPOEKTIB Ta HOro MaiOyTHHOTO

PO3BHTKY.
AHaJi3 ocraHHiX jgochaimxkenb i mnyOaikamiii. I[IpoOGnemu mnomryky
ONTUMAJIbHUX HUISAX1B (b1HaHCOBO-KPEAUTHOTO 3a0e3ne4eHHs

CIIbCBKOTOCTIOAPCHKUX TOBAPOBUPOOHUKIB BHUCBITIIOETHCS y TMpalsiX TaKUX
BiIoMUX BUYeHUX K B. Anekciiuyk, O. I'yn3s, M. [lem’ssHenko, O. Hemouarenko,
I1. Cabnyk, B. Capuyk, Il. Cremtok, M.DenopoB Ta iH. HaykoBiiB. [Ipote
JUHAMIYHUN PO3BUTOK BITUM3HSHOI €KOHOMIKU MOTpeOye MOCTIMHOIO HAYKOBOIO
MOIIYKY B JAHOMY HampsMi.

183



