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YV cmammi poszensoaromvcs  npobremu  iHGeCMUYIUHOI  NPUBAOIUBOCTI
azpaproeo cexmopy 6 Ykpaini. [Ipoananizoeano wupokuii cnekmp Qakmopis, sKi
BUXOO0SIMb 3A MeXNCI azcpapHoi NONIMuKu, 30Kpema, MAaKpOeKOHOMIYHOI NONIMUKU.
Buknaoeno peiimune ingecmuyitinoi npusabausocmi azpapHux eanysel. Busnaueno
KOMNJIEKCHY Cmpamezito nio8UujeHHs iHeecmuyiiHoi npusabiugocmi Yxpainu, axa
BKIIOUAE PO KOMNOHEHMIB Y KOHMeKCmi NiIOMpUMKU MA PO36UMKY 5K NOMOYHUX
NOPIBHAILHUX Nepesas eKOHOMIYHOI cucmemu, maxk i MauOymuix, wo 8ionosioaromo
CBIMOBUM MEHOCHYIAM eKOHOMIYHO20 pO36UMKY ma 3abe3neyyioms NpUuHyunu
eKOHOMIUHOI be3neku YKkpainu .

Knwuosi cnosa: ineecmuyii, inHosayii, iHeecmuyiuHa npuUBAOAUBICHY,
KanimanwvHi 6K1a0eHHs, PIHAHCOBI pecypcu, azpapHutl ceKkmop.

Problem statement. The efficiency of economic activity provides a sufficient
level of investment support. Investments contribute to the diffusion of innovation,
stimulate the growth of production, economic and social development. They can be a
source not only of funds, but also of new technologies, management skills and
marketing systems. These resources, in turn, stimulate competition, innovation,
capital accumulation and thereby create workplaces and encourage economic growth.
It is essential to solve the issue of improving the economic regulation of investment
activity in the agricultural sector in order to ensure the formation of sustainable
development of agricultural production, which should become the leader of modern
economy and the paramount center of formation of the country's budget revenue and
the guarantee of a high level of agricultural commodity producers.

Analysis of recent research and publications. Among scientists working on
the problems of investment attractiveness of agricultural enterprises, it is appropriate
to distinguish the successes of such scientists: Blank I. O., Heiets V. M.,
Danylyshyn B. M., Deineko L. V., Zahorodnii A. H., Kovalov V. V., Marmul L. O.,
Makarii N. P., Sabluk P. T., Topikha V. I., Filippova S. V. and others. However,
these studies do not show a long process of transformation the agricultural sector,
which requires further analysis to assess investment attractiveness of this sector.

Research methodology. Theoretical and methodological basis of the study were
the works of scholars of native and foreign practice, advanced scientists and
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practitioners worked on the investment attractiveness of the Ukrainian agricultural
sector. General theoretical methods were used during scientific work. The methods of
analysis were used in the study of the most popular factors influencing investment in
the agrarian sector of Ukraine. With the help of abstract-logical method, the
conclusions and proposals concerning the priority directions of investing in the
country’s agriculture are substantiated and presented.

Research results. Attracting investment in agriculture relies on a broad set of
factors that go beyond agricultural policies, in particular macroeconomic policies.
Consistent policy is a critical component of a favorable investment climate for all
domestic or foreign investors. Figure 1 depicts the factors influencing the investment
attractiveness of Ukrainian agrarian sector.

investment policy;
— infrastructure development;
trade policy; financial sector development;

investment promotion and investment
environment facilitation;
human resources;
research and innovation

tax policy;
risk management;
responsible business behaviour;
the environment

Fig. 1. Factors influencing investment in Ukrainian agricultural sector [1]

Influencing factors on the
investment attractiveness of
Ukraine's agricultural sector

I

Investment and innovation development of agriculture is an active profound
process, which task is an effective consumption of financial resources, attracting
additional sources of funding, the search for potential investors are interrelated with
the generation of new knowledge and ideas, technological development of new
scientific discoveries, inventions and developments; implementation of innovations,
selection of the best modern forms of organization and management of production.
Investment attractiveness is one of the most topical and frequently used concepts in
economics today. Not only a project or an enterprise can be attractive, i.e. profitable
from the point of view of investment, but also any sector [2]. The investment
attractiveness of the agricultural sector varies significantly depending on their
location, which is related to natural and climatic conditions, the ecological condition
of the area, etc. The assessment of investment attractiveness is one of the main
indicators that an investor is guided by wile selecting an investment project, as it
allows to meaningfully assess the condition of the sector, and is determined as a
result of a thorough economic analysis of the state of enterprises in the regions and
the country as a whole.

In January-September 2020, companies and organizations of Cherkasy region at
the expense of all sources of funding have developed 4.7 billion capital investments,
which is 39.5 % less than the amount of capital investments for the corresponding
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period in 2019. The decline in capital investment was recorded in industrial
enterprises — 66.8 %, agriculture, forestry and fisheries — 42.2 %. Figure 2 shows the
total amount of investment in the Ukrainian economy.
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Fig. 2. Rate of capital investment in the Ukrainian economy [3]

Currently in Ukraine there is an increasing of investment in the agricultural
sector. The total amount of funds raised in January-March 2019 was 10.9 billion
UAH, an increase of 57.9 % compared to 2018. Per 1 hryvnia of capital investment
in food and tobacco production in January-March 2019, there was 3.38 hryvnia of
investment in the agricultural sector. According to scientists’ predictions of Institute
of Agrarian Economics, the pace of 2018 and the first quarter of 2019 allowed to
increase the total capital investment from 49700000000, to 75+ billion UAH [4].

Observing the amount of foreign investment (equity) contributed to the
Ukrainian economy since the beginning of investment, which has been fluctuating as
indicated above, and has been gradually increasing since 2017. Hence, as at
December 1, 2020 the amount was USD 35809 million. This is 8.0 % more than at
the beginning of 2019. Most direct foreign investment comes to Ukraine from the
European Union countries, as on Decemberl, 2020 consisted to 79.0 % of total equity
capital (28289 million USD), from other countries of the world — 21.0 % (7520,
3 million USD) (Fig. 3) [5]. According to the rating estimation of investment
attractiveness of the agricultural sector by means of rating assessments, the
agricultural sector in Kyiv and Kyiv region ranks the first place in terms of
investment attractiveness in Ukraine.

As for the second, third and fourth places, they are shared by the Zaporizhzhya,
Dnipropetrovsk and Poltava regions. The agricultural sector in Volyn, Rivne,
Ternopil, Chernivtsi, Zakarpattia, Zhytomyr and Chernihiv oblasts is least interested
in foreign investors.
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Fig. 3. Direct foreign investment (equity capital) in Ukraine from EU countries
(levels of investment are cumulative since the beginning of investment) by year,
USD million [5]

This trend is explained by the fact that these regions are not sufficiently
favorable for agricultural production, natural and climatic conditions, insignificant
area of irrigated land and, in addition, remote from the basic foreign markets of
agricultural products [6]. As a result, the areas with low development potential and a
high risk of loss of resources are not investment attracting.

Graphically, the structure of direct foreign investment in Ukrainian economy at
the beginning of 2020 is demonstrated in figure 4. It should be noted that the share of
investments in financial and insurance activities decreased significantly over 10 years
(by 10.3 %). During these years, it has decreased from 23.0 % in 2010 to 12.7 % at
the beginning of 2020.
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Fig. 4. Geographical structure of direct foreign investment in Ukrainian
economy as at January 1, 2020 [5]

It should also be noted that only 1.5 % of foreign investment was invested in the

agricultural sector, an area in which Ukraine offers important investment projects [7].
According to the types of economic activity, by the beginning of 2020 the structure of
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direct foreign investment in Ukrainian economy is graphically demonstrated in
Figure 5.
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Fig. 5. Structure of direct foreign investments in Ukrainian economy by
economic activity as of 01.01.2020 [5]

At present, the priority area for investment in agriculture should be updating
and modernization of agricultural equipment. In fact, it is necessary to carry out
technical re-equipment and reconstruction of livestock farms and complexes, to
update the vehicles with high-quality, modern machines of the new generation. Thus,
the result will be that the field works will be carried out with high quality and within
the specified agro-technical terms which will ensure stable yields. A promising
direction of investment activity at the enterprises of agro industrial complex is the use
of progressive energy-saving technologies of crop growing aimed at saving resources
and storage and increasing soil fertility at a sufficient level of yield [8].

Conclusions. It is necessary to create a comprehensive strategy for increasing
the investment attractiveness of Ukraine, including a number of aspects in the context
of supporting and developing both current comparative advantages of the economic
system and promising ones, corresponding to the trends of global economic
development and providing the foundations of Ukrainian economic safety. As for the
state regulation of direct foreign investment in Ukraine, it should be noted that it is
still in the process of formation, which is due to trends in the global economy and the
processes and transformations taking place within the country. The modernization of
the native economy states fundamentally new challenges to centralization and
decentralization of state functions in the regulation of foreign investment, that
includes the voluntary transition a part of the state's powers to both local and
supranational levels of regulation.

The first step in restoring investment attractiveness is the adoption of the law on
state support for investment projects with substantial investments. It provides the
support to Ukrainian and foreign investors, whose investments are higher than 30
million euros and create over 150 jobs with an average salary 15 % higher than in this
region. These investors will have a direct contract with the government. Additionally,
these investors will receive an investment manager, who will guide them from the
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beginning of the project to its outcome. Investors will also receive up to 30% of the
cost of the investment with different sets of incentives. For example, these could be
fiscal incentives.
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Annomauusn

bonoapenxo H. B., Bnhaciwok C. A., /lepkau T. A.
Hneecmuyuonnan npusenexameibHOCHb AZPAPHO20 CEKMOpPa YKpauHul

Onpeodeneno, umo npueieyerue UHBeCMUYUll 8 CelbCKoe X035AUCMBO ONUPAemcs
HA WUpOKUL Habop paxmopos, Komopule 8bIX005M 34 PAMKU A2PAPHOU NOJIUMUKU, 8
YACMHOCMU ~ MAKPOIKOHOMUYECKOU  NOAumuku. JlaHnas  nociedo8amebHasl
NOJUMUKA, a6/15emcs BANCHEUUUUM KOMNOHEHMOM Onazonpusmno2o
UHBECMUYUOHHO20 KAUMama OJisl  68CeX OMmeyeCmEeHHbIX UMY  UHOCHPAHHBIX
unsecmopos. Cghopmyauposaro onpeoeyieHue UHBeCMUYUOHHOU NPUBTIEKAMENbHOCHU
KOmopas A611emcsi OOHUM U3 CAMbIX AKMYAAbHbIX U 4aCMO UCHONb3YeMbIX 8
9KOHOMUKE NOHAMUL Ce200Hs. Ycmanosneno, umo Ha 1 2pusHy KanumaibHbix
UHBeCMUYULL HA OCYUleCmBIeHUe U320MOBIEHUS NUUEBbIX NPOOYKMO8 U MADAYHbIX
uzoenuii 6 ausape-vapme 2019 npuwinoce 3,38 epu unsecmuyuil 6 acpapHvili CEKmop.

Hsnooicenvt  pelimuneogvle  OYeHKU UHBECMUYUOHHOU NPUBLEKAMETbHOCU
azspapHoli ompaciu, azponpombiuilienHuill komniekc 8 2.. Kues u Kuesckoii obnacmu
3aHUMaem nepeoe Mecmo nO UHBECMUYUOHHOU npugiekamerbHocmu 6 Ykpaume;
BMOpPLIX, Mpemvbux U Yemeepmoe Mecma, pazdenaom  3anoportccKas,
I[nenponempoecxas u llonmasckas ooracmu. Cnedyem ommemumo, umo 3a 10 nrem
CYWECMBEHHO VYMEHbUANACL O00JIsl UHBeCMUYULL 6 (QUHAHCOBYIO U CHIPAXOBYIO
OesimelbHOCMb.

Hccnedosana Mmupogoii. u  omeuecmeeHHblll ONnvlm, U  YCMAHOBIEHO
aghpexmusnoe pegopmuposarue azpapHo20 CeKmopa IKOHOMUKU NPOUCXOOUM HA
OCHOBE — AKMUBU3AYUU  UHBECMUYUOHHOU  O0eamelbHOCmU U  CYUjeCmE8eHHO20
yeenuuenus odvema umsecmuyuil. Onpeoeneno, 4mo 6 Nepuod 02PaAHUYEHHOCMU
UHBECMUYUOHHBIX — pPecypco8 HA  20CYOApPCMEEHHOM  YPOGHe  UHBECMUYUOHHASL
NPUBIEKAMETbHOCMb Pe2UOHA A8Iemcsl 0A308bIM Kpumepuem, Ha 0CHO8e KOMOpPO2o
Gdopmupyromcs  UHBECMUYUOHHASL cmpamecus U UHBECMUYUOHHAS —NOJUMUKA
npeonpusmutl u 2ocyoapcmea 8 yeiom. B ceazu ¢ smum ocobyro axmyanbHocmb
npuobpemaem B80NPOC PACCMOMPEHUs 2NIA6HbIX OCHOBAHUU  UHBECTMUYUOHHOU
0esimeIbHOCMU  OMOENIbHbIX PEe2UOHO8 U OnpeodelieHus MHo20obewarwue nymell
npusieyeHust pecypcos.

Onpeoeneno, umo 6 Hacmosujee 6pems HNPUOPUMEMHBIM HANPasieHUem
UHBECMUPOBAHUSL 8 CENILCKOE XO3AUCMBO OONHNCHO OblMb 0OHOBNEHUE U MOOEPHUAYUS
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CeNbCKOXO3AUCMBEHHOU MexXHUuKu. To ecmbv, HYHICHO OCYWecmeums mMexHU4ecKoe
nepesoopydiceHue U PeKOHCMPYKYUIO IHCUBOMHOB0OUECKUX (epM U KOMNIEKCO8,
00HOBUMb NAPK KAYECMBEHHbIMU, COBPEMEHHbIMU MAWUHAMU HOB020 NOKOJIEHU.
Hyoicho cghpopmuposams KomniekcHyro cmpamezuto NOSbIUUEHUS UHBECMUYUOHHOLUL
npusleKameabHoCmu  YKpauHvl, 6KI0Yaowas pso 9J1eMeHmo8 8 KOHMmeKcme
noO0epI*CKU U pa3gumusi KAk  MeKyWuUx CPaGHUMENbHbIX  NpeuMyulecms
IKOHOMUYECKOU CUCMeMbl, MAK U NepCneKmuUBHbLX, COOMBEMCMEYIOM MeHOeHYUIM
paseumusi  2100AIbHOU  JKOHOMUKU U  obecneuusarom obecnedenusi OCHO8
9KOHOMUYecKoU be3zonacnocmu Yxpaunsl. IIpednosceno, umo nepsvim wiazom 0ns
80CCMANOGNIEHUS] NPUBTIEKAMENbHOCMU UHBECTUPOBAHUS OO0JIHCHO CMAmMb NPUHAMUE
3akona 0 20cyOapcmeeHHol  N000epicKe  UHBECTMUYUOHHLIX — NPOEKMO8  CO
3HAUUMENbHbIMU UHBECTNUYUAMU.

Knwuesoie cnoea: uHgecmuyuu, UHHOBAYUU, UHBECMUYUOHHASA
NPUBIEKAMENIbHOCMb, KANUMAlbHble UHBeCMUYUU, (DUHAHCOBbLE PEeCYPCbl, a2papHblil
ceKmop

Annotation

Bondarenko N. V., Vlasiuk S. A., Derkach T. A.
Investment attractiveness of Ukrainian agrarian sector

The article deals with the problems of investment attractiveness of the
agricultural sector in Ukraine. It is defined that engaging investment in agricultural
sector is based on a wide range of aspects that go beyond agricultural policy, in
particular macroeconomic policy. Such coherent policy is an essential part of a
beneficial investment climate for both native and foreign investors.

The definition of investment attractiveness has been determined that is one of the
most relevant and frequently used in economy today. It was found that for UAH1 of
capital investment for the manufacturing of food and tobacco products in January-
March 2019, UAH 3, 38 was accounted for agricultural sector.

Rating of investment attractiveness of agrarian branches is stated. It is outlined
that Kyiv and Kyiv region agro-industrial complex is ranked the first position as well
as the second, third and fourth positions are shared by Zaporizhia, Dnipropetrovsk
and Poltava regions. . It should be noted that over 10 years the share of investments
in financial and insurance activities has significantly decreased.

The foreign and native experience has been studied, and an effective
transformation of the agrarian sector of economy has been established that is based
on the intensification of investment activities and a significant increase in the levels
of investment. It has been determined that during the period of constrained
investment resources at the state level, the investment attractiveness of the region is
the key requirement through which the investment strategy and investment policy of
enterprises and the state as a whole are formed. Consequently, the issue of increasing
relevance becomes the investment activity of individual regions and identifying
promising ways to attract resources.
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It was determined that nowadays the priority area for investment in agriculture
should be updating and modernization of agricultural equipment. Therefore, it is
necessary to carry out technical re-equipment and reconstruction of livestock farms
and complexes, to update the vehicles with high-quality, modern machines of the new
generation.

It is necessary to create a comprehensive strategy for increasing the investment
attractiveness of Ukraine, which includes a number of aspects in the context of
support and development of both the current comparative advantages of the
economic system and the prospective ones, correspond to the development trends of
the global economy and provide the foundations of Ukraine's economic safety.

It is proposed that the first step in restoring investment attractiveness is the
adoption of the law on state support for investment projects with substantial
Investments.

Keywords: investments, innovations, investment attractiveness, capital
investments, financial resources, agrarian sector
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HACNIOKU  YXBANEHO20 pIUleHHs BUMA2A€e po32niady albMepHamué B8apiaHmie
PO38’A3aHHs npobaemMu 3 Memoro 6UOOPY HAKPaAuo2o.
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IMocranoBka npodjeMu. be3cwuis BITUM3HSHOTO 1HHOBAIIHHOTO PO3BUTKY
COPUYMHEHO, 3 OAHOro OOKy, O€3MIANBHICTIO JepXaBu (HEJOCKOHAIIOIO
3aKOHOJIaBUOI0 0a3010, BiJICYTHICTIO (DIHAHCOBOI MIATPUMKH TOIO), a 3 JPYroro,
BHYTPIIIHIMU CYO’€KTUBHUMH (aKTOpaMu MIANPUEMCTB (BIACYTHICTIO BIJIBHUX

203





